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SUBJECT: IBRD LOANS TO CHILE 

REF: (A) WELLINGTON 2035: (B) STATE 147739 

1. REPEATING FOR GUIDANCE IN TWO SEPTELS SUMMARY RESULTS OF 
JULY 12-13 PARIS CLUB MEETING AND MEMORANDUM OF AGREEMENT 
RESULTING FROM MEETING. EMBASSY MAY DRAW ON THESE AS APPRO- 
PRIATE IN RESPONDING TO GNZ POINTS. 

2. WITH REFERENCE GNZ POINTS IN REF. A, PARA. 5. YOU SHOULD 
STRESS THE CONVICTION OF USG AND OTHER PARIS CLUB MEMBERS 
THAT NEW LOANS WOULD NOT SOLVE THE CHILEAN DEBT PROBLEM IN 
THE ABSENCE OF EFFECTIVE STABILIZATION MEASURES UNDERTAKEN 
BY GOC ITSELF ALONG THE LINES OF THE RECOMMENDATIONS IN THE 
IMF REPORT OF JULY 5, 1973. EMBASSY SHOULD MAKE CLEAR TO 

GNZ THAT EFFORT IS IN FACT TAKING PLACE ON MULTILATERAL 
LEVEL IN CONNECTION WITH PARIS CLUB DECISION CALLING ON 
CHILE TO ADOPT EFFECTIVE STABILIZATION MEASURES BEFORE PARIS 
CLUB CONSIDERS TERMS FOR DEBT RESCHEDULING. CONSIDERATION 
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OF LOANS BY IBRD PRIOR TO NEXT PARIS CLUB MEETING WOULD HAVE 
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EFFECT OF UNDERMINING THIS ATTEMPT TO HAVE CHILE TAKE EFFEC- 
TIVE STABILIZATION MEASURES WHICH WOULD INCREASE ITS LONG- 
TERM CAPACITY TO SERVICE EXTERNAL DEBT. 

3. EMBASSY MAY ALSO SAY THAT IT UNDERSTANDS THAT U.S. CON- 
CERN ON THE IBRD PROPOSAL IS SHARED BY SEVERAL OTHER BANK 
MEMBERS. ROGERS 
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